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SUBJECT: NEW BAUXITE MINING CONSORTIUM FORMED 

1. ON JAN 15 IN CONAKRY GOG INITIALLED WITH REPRESENTATIVES 
OF LIBYA, KUWAIT, SAUDI ARABIA AND EGYPT AGREEMENT EOR 
DEVELOPMENT OE BAUXITE PROJECT IN NORTHWEST GUINEA. 

ACCORDING SOME REPORTS, ALGERIA ALSO PARTICIPATED. LOCATION 
WOULD BE AT AYAKOYE, NORTH OE CBG CONCESSION AT BOKE. EVENTUAL 
DEVELOPMENT COSTS ESTIMATED TO REACH BETWEEN 800 MILLION (CBG 
ESTIMATE) TO 1.3 BILLION DOLLARS (EGYPTIAN ESTIMATE), 

INCLUDING INERASTRUCTURE. AIM WOULD BE EVENTUALLY TO PRODUCE 
NINE RPT NINE MILLION TONS BAUXITE A YEAR. OF THIS TOTAL 

FIVE MILLION TONS WOULD BE FOR EXPORT, AND THE BALANCE FOR 
CONVERSION TO TWO MILLION TONS ALUMINA. 
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2. NEW JOINT VENTURE AGREEMENT BEING STUDIED BY GOG AND 
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FOREIGN PARTNERS. IE ALL ACCEPT AGREEMENT AS INITIALLED, 

EINAL SIGNING CEREMONY SCHEDULED TO TAKE PLACE FEB 22 IN 
CAIRO. 

3. FULL DETAILS STILL UNAVAILABLE HERE. EYGPTIAN EMBASSY 
CLAIMS THAT IT HAS NOT SEEN COPY OP PROVISIONAL AGREEMENT, 

THOUGH THEY HAVE BEEN BRIEPED BY THEIR DELEGATION. ALTHOUGH 
COST HIGH, FINANCING APPARENTLY AVAILABLE. EGYPTIAN 
CONTRIBUTION WOULD BE PRIMARILY TECHNICIANS. CONSORTIUM IS 
LOOKING POR COMPETENT FIRM TO DO COMPLETE PEASIBILITY STUDY 
AND DESIGN WORK. US FIRM ( ALCOA) INTERESTED, AND REPORTEDLY 
BELIEVES IT HAS GOOD CHANCE TO GET CONTRACT. 

4. GOG VERY INTERESTED IN TRANSPORMATION OP BAUXITE TO ALUMINA 
WITHIN GUINEA. ARAB PARTNERS ON OTHER HAND REPORTEDLY QUESTION 
PROPITABILITY OF PROCESSING INTO ALUMINA BECAUSE OF COSTLY 
IMPORTS OF FUEL OIL AND SOME RAW MATERIALS REQUIRED. THIS 
PROJECT ALSO DEPENDS ON CONSTRUCTION OP LONG STUDIED, LARGE 
AND EXPENSIVE KONKOURE DAM. EGYPTIAN EMBASSY TELLS US THAT 
THEIR GOVERNMENT STILL HAS MANY TECHNICAL AND LEGAL QUESTIONS 
TO CLARITY BEPORE PROCEEDING FURTHER. 

5. EFPECT OP THIS NEW PROJECT ON ANOTHER PROPOSED ROMANIAN 
BAUXITE/ALUMINA OPERATION IN SAME AREA IS NOT YET CLEAR. ROMANIANS 
PARTICIPATED IN INITIAL DISCUSSIONS IN CONAKRY, BUT DID NOT 

(OR WERE NOT ASKED TO) INITIAL THE AGREEMENT. PRESIDENT TOURE 
TOLD AMBASSADOR, BEPORE LATTER'S DEPARTURE, THAT NEW PROJECT 
SEPARATE PROM ROMANIAN OPERATION. 

MACDONALD 
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